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THE SITUATION 


The general level of business activity in New Eng- 
land during October was slightly higher than in 
September, after allowances had been made for cus- 
tomary seasonal changes, but was about 13 per cent 
lower than in October, 1944, although several indi- 
vidual fields of business activity were operating at 
a higher level than a year ago. 

During the month of October New England mills 
consumed a total of 72,292 bales of raw cotton. This 
was an increase of 14.1 


reported for the first 10 months of 1944. 

The Massachusetts Department of Labor and 
Industries reported 397,754 wage-earners employed 
in 2,112 representative manufacturing establish- 
ments in October, an increase of 0.7 per cent when 
compared with 395,162 wage-earners employed in 
these same establishments in September. This num- 
ber was 19.1 per cent less than the number employed 
in October, 1944. Payrolls of the reporting manu- 
facturing establishments 
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tion of boots and shoes 

by New England factories amounted to 13,691,000 
pairs in October, compared with 12,904,000 pairs in 
September. This represented a 4.0 per cent increase 
over the total production of 13,166,000 pairs in 
October, 1944. The estimated production of 138,- 
879,000 pairs for the first 10 months of 1945 exceeded 
by 9.4 per cent the total reported for the correspond- 
ing period last year. 

During October the value of new construction 
contracts awarded in New England was reported 
by the F. W. Dodge Corporation to have been $19,- 
319,000. This was 1.2 per cent less than the awards 
of $19,563,000 in September but was 106.7 per cent 
more than the awards of $9,346,000 for October, 
1944. New construction awards for the first 10 
months of 1945 in this district were $126,956,000, 
an increase of 70.6 per cent over the $74,413,000 


State Department of 
Labor estimated the total manufacturing employ- 
ment in October as 123,141, compared with 122,619 
in September, constituting an increase of 0.4 per 
cent. Total weekly payrolls aggregated $3,692,428, a 
drop of 7.4 per cent from the September figure, with 
losses prevalent in all major industries. Average 
weekly earnings of production workers in October 
were $35.23, a decline of 7.5 per cent from $38.09 the 
previous month. 

The value of sales made by 121 New England de- 
partment stores and apparel shops during October ex- 
ceeded that which was reported by these same stores 
for October, 1944, by 11.5 per cent. Increased sales 
were reported for all six states and for each of the 
major cities in this district. The cumulative value 
of sales for the first 10 months of 1945 exceeded the 
figures for the first 10 months of 1944 by 9.4 per cent, 
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OWNERSHIP OF DEMAND DEPOSITS IN FEDERAL RESERVE DISTRICT I* 


The Board of Governors of the Federal Reserve 
System estimates that manufacturing and mining de- 
posits together account for approximately 31 per 
cent of all demand deposits* in New England. Per- 
sonal deposits, on the other hand, are estimated to 
be only 27 per cent of the total, having declined some 
$11,000,000 during the first six months of this year, 
while manufacturing and mining deposits expanded 
an estimated $56,000,000 over the same period. 

These estimates are based on information secured 
in the latest survey in a series of analyses of de- 
mand deposit ownership. These surveys have been 
conducted at approximately semi-annual intervals 
since July, 1943, and have from time to time revealed 
significant facts about the large wartime growth in 
deposits. This latest survey was conducted as of 
July 31, 1945, just prior to the ending of the war. A 
little less than 60 per cent of all demand deposits in 
First Federal Reserve District member banks were 
analyzed. The study comprised four large banks, 95 
of medium size and 44 small banks. 

Total demand deposits in all commercial banks in 
the district are estimated to have been about 3.5 
billion dollars as of July 31, 1945. This represents a 
gain of 2.5 per cent over the January, 1945, esti- 
mated total of 3.4 billion dollars and 10.4 per cent 
over the July, 1944, 3.2 billion dollar total. Estimated 
growth in total demand deposits between July, 1943, 
and July, 1945, amounted to 11.2 per cent. 

Domestic business deposits, amounting to some 
66 per cent of total demand deposits, make up by far 
the largest ownership group of total demand deposits 
in the district. The most important single owner- 
ship-class, both as regards domestic business de- 
posits as a group and total demand deposits, is the 
manufacturing and mining classification, accounting 
for approximately one-third of total demand deposits 
in the district, as noted in the first paragraph of 
this report. Manufacturing and mining deposits 
have remained in the vicinity of 30-33 per cent of 
*“Demand deposits’’ as used in this report and the accompany- 


ing charts means demand deposits of individuals, partnerships 
and corporations only. 


total demand deposits over the two years between 
July, 1943, and July, 1945. 

The trend in deposits belonging to retail and 
wholesale trade establishments is significant in that 
this is the only single ownership-class which has 
shown unbroken, upward movement in the five sur- 
veys to date. These accounts showed an estimated 
growth of $125,000,000 between July, 1943, and July, 
1945, an amount which was 35 per cent of total esti- 
mated demand deposit growth over the same period. 

Reference to the chart at the lower, left-hand 
corner of this page, showing estimated ownership of 
demand deposits in billions of dollars at the semi- 
annual survey dates, shows that personal deposits 
dropped off slightly in the six months between Janu- 
ary and July of this year. This decrease amounted 
to $11,000,000, or about one per cent, and was the 
second time personal deposits had shown a decrease 
on a survey date, the last such occurrence being 
noted in July, 1944. 

As has been the case in previous surveys, the 
percentage of business deposits to total deposits 
classified decreases as the size of bank decreases, 
while the percentage of personal, deposits to total 
deposits classified increases as the size of bank 
decreases. This situation is illustrated for the latest 
survey in the chart at the foot of this column, which 
shows estimated ownership of demand deposits on a 
percentage basis by size of bank. 

Conclusions drawn from previous surveys that 
the ownership of demand deposits in this destrict 
differ somewhat from that in the United States as 
a whole were again emphasized by the results of the 
July, 1945, analysis. Business deposits account for 
about 66 per cent of demand deposits in New Eng- 
land, compared with an estimated 61 per cent for the 
United States. Manufacturing and mining accounts 
are 31 per cent in New England, compared with 26 
per cent for the United States. Personal deposits, 
however, are only 27 per cent of the total in New 
England, while they are an estimated 33 per cent of 
total demand deposits in the United States. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 















































































































BOSTON 
2 1945 One Year's Change 
Deposits: Nov. 21 Monthago YearAgo Gain (+) or Loss (—) 
RICHAMRUN EMODORINE (MOHINCEE <6 05:01 & shard. 6 Gals yg 3 td lds gale Ubdaed Cade cues aKes $1,466 $1,492 $1,476 $-— 10 — 07% 
RE Sr reer SOU CREME EO MIOMRR I gin 06. Goel. 4 Ws disla.c'sve io. 9) ORE ho HOR ORE eR KkceeweD 450 188 +262 +139.4 . 
TSSGUEN LIB CO LIOMIORUIG HATERS, | 6. 6:2. cca 0.a4 dvs De cagcnv evant ccuviccasienee 287 272 286 + 1 + 03 —~ 
Piaslareee Ge 00) MOLE ANE: 6.6 6 5c dais cin viscacbawdedcceetavinwenoucs 19 16 + 5 + 31.3 
(MED AMOI cc Uisigticcic we MeL AL cease sles oars kecldiak dea dmb de Nabecdcccwen 168 166 130 + 38 + 29.2 
EOP Uses PAPO MONEE CS (GUTELOO 2 se. obs. oie sis hdc sae ealn Eas ward vole dclaviewes $2,392 $2,435 $2,096 $+296 + 14.1% 
Reserves: 
Reserve: With POCGSAl ROSSTVO DOW... oo esos c5e seks Nine dbccndcccvadeeees 356 363 365 - 9 — 2.5 
A ER I Pe ee ree Agen ee > epee Nin Iee aar eae 35 35 33 + 2 + 6.1 
DGINECON WIGHT CENOE FIGWICSUIC TIT 3555 oc oc ei cee eb cencccscaecccceeces 44 43 45 - 1 —- 2.2 
ROME Palas en eV S208 Wik ocd el idee 85.0 a Tare Go a Tas He Ma satelewe $ 435 $ 441 $ 443 $- 8 —- 18% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans... ............. cee eee cence 383 366 358 + 25 + 7.0 
Loans to Brokers and Dealers in Securities..................... 0. eee 73 69 57 + 16 + 28.1 
Other Loans for Purchasing or Carrying Securities... .............ccceeeeee 28 24 17 + 11 + 64.7 
DRO UMU RONEN o.u'aras oo 60 Saale nldla es aOir doles cio aie ke Sues Oe ee EME eS 34 34 31 + 3 + 9.7 
MME EM NMINRNE ard 6Ce CAs td) a Sn a inca e ae paltac cde Mase SOUS Ob ee MEE BES 4 4 5 - il — 20.0 
iy a RR I Preah tcc ine ener amet ee hy Cie aie es 91 89 83 + 8 + 9.6 
TOTAL LOANG BIW DISCOUIWEG ok 6c ec nciccucveddcdescacaceceotes $ 613 $ 586 $ 551 $+ 62 + 11.3% 
United States Obligations Owned $1,502 $1,565 $1,278 $+224 + 17.5% 
Gecrisities Gtlaranteee Be We Os 6. oc6 cia sic ee i weeeendecewsrccevenae's oie * * 4 - 4 ates 
Otter ands AM GIOCle CWO. oo boo oi ccc aedercccceciadtcedtancas <ee 35 48 29 + 6 + 20.7 
TOTAL BONDS AND STOCKS OWNED... ciciicccccccavciacnnscas $1,537 $1,613 $1,311 $ +226 + 17.2% 
TOTAL LOANS ANDIGN VEO EINES 6 i 6c sc ccccnceedecdseeceeeseees $2,150 $2,199 $1,862 $ +288 + 15.5% 
FIVE CITIES OUTSIDE OF BOSTON 
Deposits: 
RIOT COMER CAMEO 5 6 5 oo ais 6 5-0 © idk. 04rd sale dare ERw a eRe e OUD e OREO. $ 816 $ 817 $ 787 $+ 29 + 3.7% 
pram MRI 8 i oe asscy Gavotte a aid vamweme Gora deetie & wcrealen 186 192 110 + 76 + 69.1 
REDIATOU PICS 10) EPIONON IRIN og 5 occas e oss cecing Se blieescnetnneceecewes 50 43 49 + 1 + 2.0 
SATIRE ECO MOL OUSTD RPRTEMIS . o5)5:4 6-5 acaids0cd0 paid Fos aimee emu Oa 6 were eed we 1 1 1 0 0.0 
RE IOUT oa voc cc ie Cote eee ee Se CES AS MAROC E a Wadawle cawaee 259 259 212 + 47 + 22.2 
DOTA DE COOLS (GC TAONONY ooo ine dca ob Reis RRS 0 eda Sadedc seer cebes $1,312 $1,312 $1,159 $+153 + 13.2% 
Reserves: 
Reserve with Poderal Reserve Bank... cic ccc cece ccsccscceveseceteces 134 129 125 + 9 + 7.2 
Pa RR MN sala se als re a gaa eral bi icgihc busse vie © ode oT RA GUS Gea MC EOUN < ebaws 24 27 25 - | —- 40 
TSQIRUIOUE Witih CoCr TOMER PIATIND Soo 55.0.5 6 b.cec scescccc ss dctreecs cleeeeaeseoers 78 71 62 + 16 + 25.8 
Ty Cree SRI REI 6d GRE ak ei aloclocaesbeen weed sneneme peawscueaeens $ 236 $ 227 $ 212 $+ 24 + 11.3% 
Loans and Investments: 
Commercial, Industrial and Agricultural loans..............+. Bi igs kere 65 62 + 3 + 48 
Loans to Brokers and Dealers in Securities. . . . 1 1 1 0 0.0 
Other Loans for Purchasing or Carrying Securities. 20 17 7 + 13 +185.7 
Real Estate Loans 37 36 36 + 1 + 28 
Loans to Banks..... * 7 1 - il ‘eae 
Other Loans...... 33 32 32 + 1 + 3.1 
TOTAL LOANS AND DISCOUNTS $ 156 $ 146 $ 139 $+ 17 + 12.2% 
Tram Ns CGI CONTI 5k 5 cei kc eric cdcbasneccccacucesecoes $ 977 $ 990 $ 847 $+130 + 15.3% 
Sertirsttee Cri Me MOG Glee co 6 or chasse cebsenctt senses ccepemebectionns = * 7 -—- 7 ere 
Other Bonds and Stocks Owned. .......scccccsccevcvsend eee cesccceceees 38 40 41 - 3 —- 7.3 
TOTAL BONDS AND: STOCES OWNED. .....c0cccccencccdcccescves $1,015 $1,030 $ 895 $+120 + 13.4% 
TOTAL LOANS AND’ INVESTMENTS 6k ioe dei cc cicciciscsacccese $1,171 $1,176 $1,034 $+137 + 13.2% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Wieribiet AG ORGEVG: FO ODORIEN i 6. 5.5-0.5:c.0 cece ecesamengansecetcenesie ce paeiae $ 710 $ 713 $ 693 $+ 17 + 2.5% 
pe RE ee ee rr SOP ee ree he POE Te ey eee 35 16 12 + 23 +191.7 
PEC I as ae 0h Sona CSR aes oNa then cateuseeasecneucscueeuses 62 64 91 — 29 — 31.9 
OPIN EOE Rc 6 ccc bebe Salcicce Kea endenvasneonniecdedens $ 807 $ 793 $ 796 $+ 11 + 14% 
Federal Reserve Notes in Actual Circulation. ..........c cece cee ee cc ceeeceees $1,462 $1,453 $1,342 $+120 + 89% 
FOG Sie Gea oo a5. 6's 0s GE RODE CELS SH eGe NS Sate eSeeds eens $ 795 $ 773 $ 945 $—150 — 15.9% 
ea he eM eELNONS 2. lank 5 pdivivbecn bc cca eda smd calves tb ees cecmiles $ 32 $ 34 $ 42 $-— 10 — 23.8% 
IMAP U MONI a oko nas ceccieliicuc os Osan ce nde cmesiden Gee Sea gcise aces den vane * * 7 - * rere 
United SUaGen ao Ver mMOts SOCUTIES 58S 6 oo eisic soc PU EN cc siccacccnceeuas 1,443 1,437 1,134 +309 + 27.2 
TOTAL*LOANS AND SECURITIES. ...... HOUR OM i cc ce cceciccnsees $1,475 $1,471 $1,176 $+299 + 25.4% 
*Indicates less than $500,000. 
CHECK PAYMENTS 
(Monthly Totals in Millions of Dollars) 
1945 One Year's Change 1945 One Year’s Change ) 
October Month Ago Year Ago Gain (+) or Loss (—) October Month Ago Year Ago Gain (+) or Loss (— 
Bangor. «:6:6:0% $ 304 $ 295 $ 262 $+ 4.2 +16.0% NewLondon..$ 17.3 $ es 4 $ 163 $+ 1.0 + 6.1% 
Brockton..... 34.7 29.6 25.8 + 89 +34.5 Pittsfield... .. 24.2 19.0 + 5.2 +27.4 
Burlington... 18.5 17.2 16.5 + 2.0 +12.1 Portland..... 71.4 $30 69.2 + 2.2 + 3.2 
Concord(N.H.) 17.3 15.5 15.2 + 2.1 +13.8 Providence... 268.2 248.5 318.3 — 50.1 —15.7 
Fall River... . 35.0 31.7 30.0 + 5.0 +16.7 Springfield... 122.4 107.2 124.6 -— 2.2 - 18 
Hartford..... 330.7 306.3 399.1 — 68.4 -17.1 Waterbury... 46.5 43.2 51.7 — 65.2 —10.1 
Holyoke. 27.8 24.9 19.2 + 86 +44.8 Worcester.... 102.3 92.7 95.1 + 7.2 + 7.6 
Lewiston-Auburn 18.1 16.9 15.2 + 2.9 +19.1 
owell....... 27.1 20.8 27.7 — 0.6 — 2.2 Total 20 Cities$1,443.4 $1,318.1 $1,479.2 — 358 — 2.4% 
A 32.5 29.0 29.4 + 3.1 +10.5 Boston. ....<5 «. 2,166.7 1,834.6 1,923.8 242.9 +12.6 
heer SERS 28.4 27.6 24.4 + 4.0 +16.4 
New Bedford. 37.8 34.2 32.3 + 5.5 +17.0 GRAND TOTAL . 
New Haven.. 152.8 140.7 124.0 + 28.8 +23.2 21 Cities. ..$3,610.1 '$3,152.7 $3,403.0 $+207.1 + 6.1% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—Total revenue freight carload- 
ings originating on the six New England railroads, 
other than the Boston and Albany, which reports 
under the New York Central Lines, for the four- 
week period ending November 17 amounted to 92,- 
650, which was a 5.0 per cent increase over the total 
of 88,237 carloadings reported for the corresponding 
period of 1944. 

The aggregate carloadings reported by these same 
railroads for the 46-week period ending November 17 
amounted to 1,029,661, which was 2.3 per cent more 
than the 1,006,276 cars reported loaded during the 
corresponding period a year ago: 


TOTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 
Per Cent Change 


Week Ending: 1945 1944 1945 compared with 1944 
October 37... ...... 23,611 22,460 + rs 1% 
November 3........ 23,517 22,598 +4 

November 10....... 23,421 20,904 we M 
November 17....... 22,101 22,275 


MERCHANDISE, L.C.L., FREIGHT —— 
SIX NEW ENGLAND RAILROA 
(Number of Cars) 
Per Cent Change 


Week Ending: 1945 1944 1945 compared with 1944 
Oebober B70 5000 9,501 9,116 + 4.2% 
November 3........ 9,572 9,005 + 6.3 
November 10....... 9,266 8,516 + 88 
November 17....... 8,779 8,902 — 14 


MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1945 1944 1945 compared with 1944 
October BZ... 11,149 10,202 + 9.3% 
November 3........ 11,072 10,284 + 7.7 
November 10....... 11,109 9,537 +16.5 
November 17....... 10,548 10,238 + 3.0 


ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1945 1944 1945 compared with 1944 
October 27... 2,961 3,142 — 58% 
November 3........ 2,873 3,309 —13.2 
November 10....... 3,046 2,851 + 6.8 
November 17....... 2,774 3,135 —11.5 





Boots and Shoes: England boot and 
shoe factories increased production in October to 
an estimated output of 13,691,000 pairs. This was 


6.1 per cent in excess of the production of 12,904,000 
pairs in September and 4.0 per cent in excess of the 
production of 13,166,000 pairs in October, 1944. 

The 1945 production through October in this dis- 
trict was estimated to have reached a total of 138,- 
879,000 pairs, which constituted nearly 34 per cent 
of the national production and which was 9.4 per 
cent more than the production of 126,941,000 pairs 
in the corresponding portion of 1944: 


SHOE PRODUCTION — FIRST 10 MONTHS 
NEW ENGLAND AND UNITED STATES 
(In Thousands of Pairs) 1 
Proportion of 











January-October, New United New England to 
inclusive England States United States 

124,141 330,704 37.54% 
131,749 363,317 36.26 
121,851 341,994 35.63 
150,135 425,136 35.31 
143,058 410,121 34.88 ’ 
129,218 390,284 33.11 f 
126,941p 392,436 32.35 
138,879* 409, 196* 33.94 i 

Eight-year average... 133,247 382,899 34.80% 


p-Preliminary. *Estimated. 


Cotton Consumption:—A total of 72,292 
bales of raw cotton was consumed by mills in this 
district during October, which was 14.1 per cent 
more than the 63,373 bales consumed during Sep- 
tember but 3.0 per cent less than the 74,559 bales 
consumed during October, 1944. 

The total of 722,913 bales consumed during the 
first 10 months of 1945 was 4.8 per cent less than 
the 759,323 bales consumed during the first 10 
months of 1944: 





COTTON CONSUMPTION — NEW ENGLAND — BY STATES 
(Number of Bales) 





STATE an 10 Months Per Cent 

945 1944 Change 

MEIOUES . o.5 s.0.'sé 6c saws ee 2 626 49,003 —2.8% 
io | ENP OROM vorae Pian ne een A 3,066 124,199 —0.9 
Massachusetts............... 300. 896 408,917 —4.4 
New Hampshire............. * hae 
LS COS, ene 69,506 75,264 -7.7 
WON io.6 os cccaescewaa cut * = pet 

New England Total.......... 722,913 759,323 —4.8% 


*Not shown individually, 





INDEX OF ORDERS 
MASSACHUSETTS MANUFACTURERS 
450, 1935. 1936. 1937 19381939. 1940 1941 1942 1943 1944 1945 
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SOURCE ASSOCIATED INDUSTRIES OF MASSACHUSETTS 


COMPARISON OF CHECK PAYMENTS 
OCTOBER 1945 COMPARED 10 MONTHS 1945 COMPARED 
WITH OCTOBER 1944 WITH SAME PERIOD 1944 
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Building :—An amount of $19,319,000 of new 
construction contracts was reported by the F. W. 
Dodge Corporation to have been awarded in New 
England during the month of October. This amount 
was 1.2 per cent less than the $19,563,000 reported 
awarded during September. Increases of 81.0 per 
cent in residential and of 59.2 per cent in public 
works contracts were more than offset by decreases 
of 18.6 per cent in non-residential building and of 
50.8 per cent in utilities contracts. 

Compared with new construction contracts 
awarded for October, 1944, of $9,346,000, there 
has been an increase of 106.7 per cent. Over this 
period per cent increases in awards were 106.1 
for non-residential buildings, 548.1 for residential 
buildings and 68.6 for public works; utilities con- 
struction awards, however, decreased by 77.1 per 
cent. 

Total awards amounted to $126,956,000 for the 
first 10 months of 1945 in this district, 70.6 per 
cent more than the awards for the corresponding 
period of 1944. Increases occurred, compared with 
the previous year, in all types of construction 
awards except utilities: 


CONTRACTS BY CLASSES — NEW ENGLAND TERRITORY 
First 10 Months 














CLASSIFICATION 1945 1944 Per Cent 

Valuation Valuation Change 

Commercial Buildings........ $ 13,910,000 $ 3,977,000 +249.8% 
Manufacturing Buildings. .... 34,376,000 14,868,000 +131.2 
Educational and Science. ‘i 3,872,000 3,695,000 + 48 
Hospital and Institutional . 16,822,000 2,505,000 +571.5 
Public Buildings... ........00¢ 779,000 1,385,000 — 43.8 
Religious Buildings........... 1,584,000 731,000 +116.7 
Social and Recreational....... 3,102,000 3,474,000 — 10.7 
Miscellaneous Non-Residential 6,987,000 6,542, 000 + 68 

Total Non-Residential...... $ 81,432,000 $37,177,000 +119.0% 

Residential Buildings......... $ 17,530,000 $10,087,000 + 73.8% 

Grand Total Building....... $ 28,962,000 $47,264,000 +109.4% 








Public Works py x ahha $ * 565,000 $15,242,000 r 28. 47% 
Utilities (Public & Private). . 8,429,000 11,907,000 29. 


Grand Total Construction... $126,956,000 $74,413,000 + 70.6% 





These total construction awards for the first 10 
months of 1945 were 40.3 per cent less than the nine- 
year average of $212,649,000 for the first 10 months 


of the years 1937 — 1945, inclusive. Total residential 
contracts of $17,530,000 for the first 10 months of 
1945, similarly compared, were 73.1 per cent less 
than the average of $65,128,000: 


CONSTRUCTION CONTRACTS—NEW ENGLAND 


Residential Total 

Contracts Construction 
January-October, inclusive, 1937....... $ 64,023,000 $167,824,000 
January-October, inclusive, 1938....... 52,704,000 195,241,000 
January-October, inclusive, 1939....... 66,957,000 209,174,000 
January-October, inclusive, 1940....... 90,127,000 251,590,000 
January-October, inclusive, 1941....... 138,603,000 360,944,000 


January-October, inclusive, 1942....... 
January-October, inclusive, 1943....... 





January-October, inclusive, 1944....... 10,087,000 
January-October, inclusive, 1945....... 17,530,000 126, "956, 000 
Nine-year average.................. $ 65,128,000 $212,649,000 


Employment :—Reports compiled by the Massa- 
chusetts State Department of Labor and Industries 
indicated a slight increase in the number of wage- 
earners in manufacturing establishments in the 
month of October but a continuing decline in the 
amount of weekly payrolls and average weekly 
earnings. 

During the week ending nearest to October 15 
total number of wage-earners employed in 2,112 
representative manufacturing establishments was 
397,754, an increase of 2,592 over the 395,162 wage- 
earners employed by these same establishments 
during the corresponding week in September. Weekly 
payrolls of $15,817,227 for the reporting October 
week were 1.1 per cent less than the $15,999,197 
reported for the September week. Average weekly 
earnings amounting to $39.77 were 1.8 per cent 
less than $40.49 reported for September. 

In October, two months after the cessation of 
hostilities with Japan, only 437, or 20.7 per cent, 
of the 2,112 reporting establishments were still 
engaged wholly or partially on ‘“‘war orders.” These 
437 establishments employed 72,509 wage-earners on 
war work, or 18.2 per cent of all wage-earners em- 
ployed by the reporting establishments. 

The total number of wage-earners employed in 
October was smaller by 19.1 per cent than the num- 
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ber employed in October, 1944. Over this period the 
total amount paid in wages declined 26.6 per cent 
and average weekly earnings declined $4.18. 
Percentage changes in the number of wage-earners 
and in the amount of weekly payrolls for major 
industries in Massachusetts between September and 
October are shown in the accompanying table: 


Number of Amount 
MAJOR INDUSTRIES Wage- ° 
Earners Payrolls 
Oe ee —0.6% + 0.7% 
MUO AINE MIDOOE,, 5 o's 6 s.0'660<0.000 00000’ +0.6 — 3.6 
NN oe san cciwivay ween wees —2.7 — 7.3 
Clothing, women’s. ............ee000 +2.0 — 2.5 
nS BOREL eee +1.9 — 2.4 
I bs vc cn ese o0 be eames +1.1 — 2.2 
Dyeing-finishing................0000. +3.1 + 6.5 
Electrical machinery and parts......... —0.2 + 1.1 
Foundry and machine-shop products: 
Foundry products............eee008 +0.4 + 3.4 
Machine-shop products. ............ 0.0 - 18 
RS iar as nas 6 bared 4005's —5.3 —10.8 
Hosiery-knit goods: 
Ee Ra ia Sen cg sophia. valine +2.6 + 2.0 
EN oad cle bows og 5 4ia'sen dense +3.6 + 2.4 
EE a cass Sin sk ale Soik bi ans 8% +1.0 + 0.8 
Leather tanning. Jeabus +3.7 — 2.2 
Machine and small working tools....... —3.0 — 2.1 
Paper and wood pulp.............000+ +3.0 + 4.2 
Printing-publishing: 
EE SSR ana eae +2.3 — 09 
SS EEC Pr rt +2.5 + 6.0 
TR OED. « 5-0:4:0.9.0:04:00.00:0 00.0006 +1.4 + 1.4 
Textile machinery and parts........... +2.8 + 1.0 
Woolen and worsted goods............ +1.5 — 0.2 


Similar percentage changes in employment and 
payrolls between September and October are here 
given for leading industrial cities. The marked 
declines which were experienced in several of these 
cities between August and September have been 
considerably mollified: 


LEADING Number of | Number of Amount 
INDUS a Establish- Wage- fe) 

CITIE ments Earners Payrolls 

Fcc ckee ee san'ee 64 370 —3.1% —6.8% 
ot i ee 55 +1.8 * 
ONE eas 89 +1.2 —3.9 
OL Sey rere 51 +4.1 +2.1 
OT eee 43 —2.9 —3.4 
SNEED so s.b Ge ei0'0'8 44,0 6% 53 +1.4 —4.4 
NO. 4s <:66.040 0s 9000 42 +1.9 +1.8 
SIG 0i0.b 0 50 isles 8:40: 46 +1.4 * 
= a er ree 66 -0.8 —5.0 
tien eeaksaeee 58 —0.3 +0.9 
Aon Se 53 +1.1 —2.5 
PIE 5 650-600 050 000s se 19 +5.2 —4.5 
TT Parry rrr 95 +2.5 +4.1 
WPI o.<d5:4.0:0.0,0-0:0 0 6:0 133 —0.1 +0.2 


*Less than 1/10 of one per cent. 


In Rhode Island “Manufacturing employment in 
October remained practically the same as in Septem- 
ber, while payrolls, hours and weekly earnings 
declined substantially,” remarked William L. Con- 
nolly, Director of the State Department of Labor. 

In that state total manufacturing employment in 
October was estimated as 123,141, compared with 
122,619 in September. Of these, the number of pro- 
duction workers amounted to 104,867 in October, 
compared with 104,703 in the previous month. 
Total weekly payrolls aggregated $3,692,428, a 
drop of 7.4 per cent from the September figure, with 
losses prevalent in all major industries. The esti- 
mated number of man-hours worked the middle 
week of October showed a decrease of 8.7 per cent. 
Average weekly earnings of production workers in 
October were $35.23, a decline of 7.5 per cent from 
$38.09 the previous month, 

Employment in most of the individual major in- 
dustries continued to rise; jewelry and silverware 
firms, leaders in postwar job opportunities, increas- 
ing their production workers by 5.1 per cent. The 
only substantial decline, 23.4 per cent in finishing 
workers, resulted mainly from an industrial dispute: 


*EMPLOYMENT AND PAYROLLS IN 
MANUFACTURING INDUSTRIES 


TOTAL 
WAGE-EARNERS WEEKLY PAYROLLS 





Number Per Cent Amount Per Cent 

Change hange 
INDUSTRY from from 
Oct. Sept Oct. Sept. 
1945 1945 1945 1945 

Total Manufacturing... 104,867 + 0.2% $3,692,428 — 7.4% 
Jewelry & Silverware... 11,138 + 5.1 364,219 — 5.7 
Nonferrous Metals..... 2,345 + 0.7 109,981 — 2.3 
Iron & Steel Products.. 6,975 + 2.4 292,741 - 31 
Machinery (except elec. ‘) 12,366 - 19 18,25: — 16.6 
Electrical Machinery... 573 + 3.1 174,268 — 5.6 
Textile Products...... 47,190 -— 17 1,536,807 — 9.0 
COWIE. i c5 ass oso 13,106 + 2.9 417,6 — 54 
Rayons & Silks...... 3,503 + 3.4 112,656 — 2.9 
**Woolens & Worsteds 21,646 + 3.2 9,858 — 2.5 
*#Finishing.......... 6,443 —23.4 241,097 —29.2 
Other Textiles..... 2,492 + 1.1 5,508 — 9.9 
Rubber Products...... 4,556 — 2.1 171,442 — 2.6 
Miscellanous.......... 14,724 + 2.9 524,711 + 1.7 


*Estimated, preliminary. _ 
**Includes dyeing and finishing of woolens and worsteds. 
***Excludes woolens and worsteds. 
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SALES CONDITIONS 
1944 = 100 


Month of October January through October 

P a se 1942 1943 1944 1945 1942 1943 1944 1945 

onnecticut Department Stores................cccceee 
Maine Department Stores.......... Reacapdebeceudouvs 1 Be 109 int a 4 is 197 
Massachusetts Department Stores................0000, 90 88 100 112 87 93 100 110 
New Hampshire Department Stores.................... 97 88 100 110 94 92 100 107 
Rhode Island Department Stores...............0000055 95 92 100 114 89 93 100 110 
Vermont Department Stores. ocak ccc cccccccceccece 91 100 116 86 95 100 113 
BeGBGOT DIS ATCIONt SEOLOR . 6.5 6 5k 6 ccs ccc cccccceccccces 86 85 100 114 85 91 100 112 
S oy pe Department Stores..... cea eeette caoele cia 97 93 100 108 93 99 100 106 

ew Haven Department Stores. ...............0ccceee 92 93 100 104 94 95 100 104 
Portland Department Stores... occ ccccscvecsccceees 88 89 100 112 78 97 100 106 
Providence Department Stores. ...........cccccccecces 95 91 100 114 89 93 100 110 
New England Department Stores..................c00e 91 88 100 111 88 93 100 109 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of October 
Collected during October 





i‘ ‘“ ‘ 1942 1943 1944 1945 
olga Bie rela meee yatta OL CLT TOIL LP APN RS Pee ae Renee 3% TY, \ 

WU Sie REG VOTD ENOPOLOMICNG SLOSOM G6 5:6 -.5-05 85 alia elt mace ntidien Uelb cwlebied cus cuenta ern Ot 4” 383 ps Pe * oa” 
AACS PPR ESOS MINS oa. oin' 015 9) 4 5:6 a. Ha. 514: 0-0:8 Bue ead aeweinwiie Cube Goede 59 o 59.5 59.4 60.4 
BROW este SOD AU UTERINE SIC 6 od 0'e 5:6 0.5 8 eRe ROR SE lee Kee Me eka Dk tua tee 62.1 56.6 57.2 58.2 


SALES BY ee — DEPARTMENT STORES 

















Month of October January through October 
1942 1943 1944 1945 1942 1943 1944 1945 
Women’s, Misses’, and Juniors’ Ready-to-Wear:....... 89 93 100 118 79 93 100 116 
Coats — Women's and Misses’..... : 3 92 91 100 115 95 102 100 112 
Dresses — Women's and Misses’. re 86 85 100 121 75 87 100 118 
MRRINESEA NM MMEIREY (ate cig. 2 align via eval < clo 8's Salt) 6-6< Uialny «o/s ¢ sieione + 79 93 100 123 67 88 100 123 
Furs, ex. Repairs — WRQNONG ss asia pesnierce ten senneres 101 119 100 125 93 123 100 112 
PRGRG CUE MOCKS CONOR 6 oo sc co cictcisnetreeccseee 89 81 100 111 79 90 100 108 
WiMdts WME MOUSE cacti sg tebeg nes tevieciasvcesstcee 74 81 100 118 65 83 100 120 
= RUeTORCa an: k'e el Se eeu ae Maelo Doe ene Wate eeT ees 122 99 100 109 95 98 100 106 
TE RRC eC RTO OC may ae 65 69 100 134 70 98 100 137 
Rendy- to-Wear not reported separately.............. 88 95 100 107 69 85 100 112 
Women’s, Misses’, and Juniors’ Accessories:............. 88 88 100 110 83 92 100 110 
NONI ci cadumce 4 iss ccc sc eeaoneesincae wes 89 91 100 115 82 93 100 105 
Noabwen and Veilings. i 73 88 100 114 62 85 100 105 
Corsets and Brassieres.......... 83 75 100 122 84 85 100 117 
Knit Underwear, incl. Glove Silk 90 85 100 100 79 87 100 107 
Silk and Muslin Underwear. . 77 78 100 110 73 85 100 117 
Negligees and Bathrobes.... Seas 79 86 100 108 72 88 100 118 
PRUNE goo ays Gag ors cin le @ bio lo Son 06nd) ecesio' 73 88 100 96 72 93 100 108 
Women’s and Children’s Gloves. .............0000005 80 85 100 111 75 91 100 112 
Women’s and Children’s Hosiery. .....ccccscsseccocs 104 88 100 102 98 94 100 105 
Women’s and Children’s Shoes. .............eeeeeee 103 93 100 120 90 93 100 115 
MEDI Wei Graa c's aaa eis aloud Geel ie a oe ow ER oe eRe ‘ 79 97 100 119 69 91 100 116 
De RONNR oe ceraid osgiead da vewes ees wesnt cee cae 93 97 100 106 84 101 100 108 
TROMES FCCC ME CILUINE ooo coh vcs Ciecasies se sss snee 80 92 100 100 79 91 100 104 
Ct: FOI CIO: 6.6. oss coche hese ds ctavaciee 69 115 100 131 84 114 100 125 
Men's and Boys’ Clothing and Furnishings: 92 88 100 120 100 99 100 111 
Men's Clothing. ..... .eceesssccccvcess wee 101 93 100 138 122 109 100 113 
Men’s Furnishings, incl. Hats and Caps. ae 96 88 100 119 98 97 100 112 
REE IP is 3 ck ciay caisvicawesente sna és aes 76 86 100 108 75 88 100 108 
EEE OU ONS. Cia cba cons ccrwutcarsnccnene wen 123 ° 100 100 126 120 109 100 119 
TOURS WON oa pace a eee cccebews cece eeckesendaen 71 84 100 108 61 82 100 108 
BUPIIRINR RIE 255.0: 5.4: 6:6:50 0-0 traceren o oes ee b bere bs a 82 100 110 60 81 100 107 
Girls’ Hora BERG Oe eM ONE Pyne Som 69 87 100 106 65 84 100 109 
Pirie CAN ie ak Grad vecontawe cncae senesceares 101 91 100 122 106 96 100 109 
Furniture, Beds, " Whiditeiddd BOGOR. si. ccccascwceceuc 103 84 100 129 110 95 100 115 
PRS en sare ere ered rr 117 92 100 147 121 99 100 122 
FOIQCETICN) PO HMNCONs 6 6.056:0/6 5c cae ne ees eed eels to.6e we 223 67 100 218 638 172 100 162 
NIE a oie Fel os ede dos veel eeaaions Keeees 92 93 100 109 81 88 100 108 
Pepe AY NEN race c ccisre dvs onc cee Ce Rete ue acsees 123 83 100 151 118 99 100 133 
PO Reems rrr errr ert re 103 100 100 107 103 104 100 102 ‘ 
PAP ATEe CHMUNWEEE: oy oo ac wc: c 4 close have uene «asin es 90 87 100 117 98 90 100 115 
PENS oe roi s sialniordlace ai eck itis a AMS ETI RCA Re oes 89 88 100 110 92 94 100 101 
PP era? Peet mre eee rie eee 95 93 100 119 97 101 100 94 
WRMONON sic dic ccaicloancieva tala eens esieaceeeswese qiesainee 585 164 100 145 528 233 100 97 
Pie ak boc ta cles baiwes Ose ons avaeenededansiene 72 82 100 104 66 83 100 105 
RE Gh ae errr rrr cree tr rat Tt 65 81 100 106 61 79 100 107 
WOOGIE Tite GOOES Ss ooo ccc ccrcdceecceeccesusense 87 93 100 102 82 101 100 106 
CORPO TITER GOGUE 4.6 ocls we ciescsavecinewacvssane 60 73 100 95 63 79 100 96 
a Spee et Cer Te rr Cee ee 81 83 100 113 73 85 100 111 
immin roideries, Ribbons. = 82 100 110 * 74 100 105 
—— corse poomeeouamonesing he 83 83 100 114 76 88 100 112 
Toys and Sporting Goods....o...006002 ic ccccccessocesens 81 82 100 90 102 93 100 107 
viele bwckmeneaces 74 80 100 103 78 100 106 
"eee ies isaaneeeead 144 111 100 136 133 123 100 105 
PN ood erence cy kn ces ween hicaescacneengeeees 131 115 od no = sn 7 = 
Books a IONE ov cree scale dveus sracenaweree 61 73 
Art Goods, incl. Needlework. ....... cee cece eee eeeee 74 78 100 109 82 86 100 111 
PD IMAIRS cards erie e a enehnkscntneae mem eeeceosner 73 80 100 101 77 88 100 105 
AneEIN 5 2k cc ciciae aids soe ndes a cabo cdeeaeseusnsnes 96 83 100 106 95 94 100 107 
GRA TOPAG sca i sipien cocopreadvdaccenscacaen tee 89 88 100 113 87 93 100 110 


*Figures not available. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


Prepared and released by the Board of Governors of the Federal Reserve System 





INDUSTRIAL PRODUCTION 
UNITED STATES 
PHTSiCaL VOLUME SEASONALLY ADJUSTED 
260-1937 193819391940 


ss: ac me 





240-——-—— 


i] 
n 
° 





200-———--—_+— 





160- 





GIS-39 AVERAGE 











wv 








Federal Reserve index. Monthly figures, latest 
shown is for October, 1945. 





DEPARTMENT STORE SALES AND STOCKS 
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Federal Reserve indexes. Monthly figures, 
latest shown are for October, 1945. 
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Bureau of Labor Statistics’ indexes. Weekly 
figures, latest shown are for week ending Novem- 
ber 17, 1945. 





MEMBER BANK RESERVES AND RELATED ITEMS 
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ber 14, 1945. 
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Industrial output declined somewhat further in October but in the early part of 
November production in important basic industries increased. Value of retail sales 
continued to advance considerably in October and early November, reflecting in 
part small increases in prices. 

Industrial Production:—Output at factories and mines continued to decline in 
October, reflecting a further curtailment in munitions activity and reduced produc- 
tion as a result of industrial disputes in some industries. The Board’s seasonally 
adjusted index decreased four per cent in October and at 164 per cent of the 1935- 
39 average the index was at the same level as in the middle of 1941. In the first 
half of November output in such basic industries as coal, coke, petroleum, iron and 
steel, and automobiles was above the October level. 

Activity in the machinery and transportation equipment industries showed only 
small declines in October in contrast to the sharp reductions in recent months when 
most of the war production in these lines had been terminated. Activity at auto- 
mobile factories rose substantially in October and there were also important in- 
creases in output of civilian products in other reconverted factories. 

Steel production was reduced in October as a result of a temporary curtailment 
in coal supplies but since the end of October steel mill operations have increased 
considerably. Wage-rate disputes in the West Coast lumber region resulted in a 
reduction of 18 per cent in total lumber output in October. 

Output of nondurable goods as a group was maintained in October. Further 
reductions in output of explosives and aviation gasoline and other products used for 
war purposes were offset by increases in output of many peacetime products. 

Output of coal and crude petroleum decreased sharply in the early part of October 
as a result of industrial disputes. Since the last week of October production of these 
minerals has increased considerably; in the early part of November bituminous coal 
production was at the highest rate since the spring of 1944. 

Employment:—Employment in munitions industries and in Federal war agencies 
declined further in October, while in most establishments engaged in civilian activi- 
ties employment increased. Employment at automobile factories gained about 10 
per cent in October, and there were important increases in some other manufactur- 
ing lines, in construction, and in the trade and service industries. Employment at 
coal mines dropped temporarily as a result of work stoppages. 

Distribution:—Distribution of commodities to consumers continued to increase 
in October and the first half of November. Sales at retail stores selling both durable 
and nondurable goods were about 15 per cent higher than a year ago. At depart- 
ment stores sales advanced eight per cent from September to October, according 
to the Board’s seasonally adjusted index, and, on the basis of the rate of sales during 
the first half of November, a new peak is indicated this month. 

Railroad shipments of revenue freight have increased since the early part of 
October, although they usually decline during this season, and in the middle of 
November they were almost as large as in the same period a year ago. The in- 
creased number of carloadings has reflected a sharp rise in coal shipments since 
the miners have gone back to work as well as a steady expansion in shipments of 
merchandise for civilian use. 

Commodity Prices:-—Wholesale prices of farm products and foods continued to 
advance from the middle of October to the middle of November and reached the 
previous peak levels prevailing in June. Prices of cotton, grains, and various other 
products were above the June levels, while prices of fresh fruits and vegetables 
were below the earlier seasonal peaks. Butter prices rose to the new maximum level 
after the subsidy was discontinued in October; the subsidy on flour was increased 
for the month of November. 

Maximum prices for cotton goods, building materials, and various other indus- 
trial products were raised somewhat further, while in certain other cases, like nylon 
hosiery, reductions in maximum prices were announced. The prices announced 
for new passenger cars were close to 1942 levels, which were substantially above 
1939 prices. 

Bank Credit:—Since the end of hostilities the rate of monetary expansion has 
slackened, reflecting reduced Government expenditures. Government war loan 
accounts at member banks in leading cities were reduced 5.1 billion dollars between 
August 15 and November 14, compared with a decline of 7.8 billion in the same 
period last year. Adjusted demand deposits at these banks increased 2.1 billion 
in the three months, compared with 4.5 billion last year. The growth in time 
deposits was only slightly less than in the same period a year ago. Currency in 
circulation has also grown at a much slower rate; during the past three months the 
increase was less than half that of the same period last year. 

With reduced expansion in member bank required reserves and in currency, 
Reserve Bank credit has increased more slowly than in previous interdrive periods. 
A part of the increase has been in advances to member banks. Member bank 
excess reserves have increased somewhat and at 1.2 billion dollars are larger than 
usual at this stage of war loan drives. 


Commercial loans at reporting banks, both those in New York City and outside, 
have increased somewhat more than the usual seasonal amount. Since the begin- 
ning of September these loans have grown 650 million dollars, compared with 340 
million during the same period of 1944. Loans for purchasing and carrying United 
States Government securities, though contracting as usual in periods between war 
loan drives, continued well above previous interdrive levels. By mid-November 
such loans, both to brokers and dealers and to other customers, were already starting 
to expand in connection with the current drive. 
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